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Note: Though we had taken enough care to go through the questions, we advise 

everyone to update oneself with the latest information through RBI website and 

other authenticated sources. 
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CAIIB ADVANCED BANK MANAGEMENT PREVIOUS YEAR 

QUESTIONS: 

 

No. Questions 

1 What type of facilities out of the following can be allowed to non-

constituents (persons not regularly dealing with a bank) by banks? 

 

A.) Fund based loans like overdrafts 

B.) Letter of credit 

C.) Bank guarantees 

D.) None of the above 

2 Sensing the feeling of others, taking an active interest in their concerns 

sensing the development needs of others etc. is part of which of the 

following: 

 

A.) Self-awareness 

B.) Self-regulation 

C.) Self-motivation 

D.) Empathy 

3 Which of the following statement does not match? 

 

A.) Management theories and approach to people employment are very 

closely related - false 

B.) Industrial revolution led to the rise of Unions -true 

C.) Scientific management approach is the foundation of present-day 

concept of HRM - false 

D.) People component of an organisation has always received due attention 

- false 

4 Standard error of estimates under the regression analysis, is calculated as: 

 

A.) $$\sqrt{\frac{[\Sigma xy]}{(n-2)}}$$ 

B.) $$\sqrt{\frac{[\{\Sigma y^2 - (a \times \Sigma y) - (b \times \Sigma 

xy)\}]}{(n-2)}}$$ 

C.) $$\sqrt{\frac{[\{\Sigma y^2 + (a \times \Sigma y) + (b \times \Sigma 

xy)\}]}{(n-2)}}$$ 
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D.) $$\sqrt{\frac{[\{\Sigma y^2 - (a \times \Sigma y) + (b \times \Sigma 

xy)\}]}{(n-2)}}$$ 

5 Simple interest is calculated as: 

 

A.) Principal x rate 

B.) Product x rate x time 

C.) Principal x rate x time 

D.) Principal x time 

6 In Johri Window, the window CLOSED represents which of the following? 

 

A.) Known to self and others 

B.) Closed to self and others 

C.) Known to others and not known to self 

D.) Known to self and not to others 

7 Which of the following is not matched? 

 

A.) demand bills are purchased by banks 

B.) usance bills are discounted by banks 

C.) under LC, the demand or usance bills are negotiated 

D.) none of the above 

8 An activity where one individual uses a set of skills to help another, to take 

responsibility for and to manage his own work / behaviour related decision 

making, is called? 

 

A.) Counselling 

B.) Performance appraisal 

C.) Confidential report 

D.) Feedback 

9 Which accounting standard makes it mandatory for some enterprises to 

prepare cash Flow Statement for the accounting period? 

 

A.) AS-1 

B.) AS-3 

C.) AS-9 

D.) AS-17 
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10 IRR is calculated for one of the following purposes____ 

 

A.) Working capital finance 

B.) Pre-shipment finance 

C.) Project finance 

D.) Post shipment finance 

11 If the value of standard error of the estimate is small it indicates that: 

 

A.) The estimate is not accurate 

B.) The estimate is fairly accurate 

C.) The estimate is highly accurate 

D.) The estimate is perfectly accurate 

12 Dynamic programming is best suited for decisions that must be made in 

_____ and that influence future decisions in the sequence. 

 

A.) Promptness 

B.) Sequence 

C.) Emergency 

D.) Haste 

13 Money has a time value is shown by which of the following concept: 

 

A.) Market value 

B.) Face value 

C.) Present Value 

D.) b & c 

14 ________indicate/s the various rates of interest at different levels of income, 

given the investment demand curve and family of saving curves at different 

levels of income: 

 

A.) LM curve 

B.) IS curve 

C.) LM and IS curve 

D.) Liquidity curve 
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15 Which of the following is the queue processing and reordering in RTGS? 

 

A.) FIFO 

B.) Bypass FIFO 

C.) FIFO with prioritization 

D.) All of the above 

16 As per Central Limit theorem, when the sample population is approximately 

symmetric, the distribution becomes: 

 

A.) Approximately normal for a relatively large value of n 

B.) Approximately normal for a relatively small value of n 

C.) Approximately abnormal for a relatively small value of n 

D.) Approximately abnormal for a relatively large value of n 

17 If you invest Rs.100,000 today at 12% interest rate for one year, what is the 

amount you will have at the end of the year? 

 

A.) Rs. 90,909 

B.) Rs.112,000 

C.) Rs.100,000 

D.) None of the above 

18 Which of the following is a measure of level of prices of all new, 

domestically produced final goods and services in an economy? 

 

A.) WPI 

B.) GDP deflator 

C.) Price index 

D.) CPI 

19 Project appraisal can be taken up in the following forms (a) managerial 

appraisal(b) technical appraisal (c) economic appraisal (d) social appraisal 

 

A.) a to d, all 

B.) b, c and d 

C.) a, b and c  

D.) a, c and d 
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20 Mark the incorrect statement from the following: 

 

A.) No target is given to domestic banks for small enterprise advances 

B.) No target is given for agriculture advances in for foreign banks 

C.) Export credit does not form a part of priority sector for domestic banks 

D.) None of the Above 

 

 

 

Answer Key 

1 D 6 D 11 B 16 B 

2 D 7 B 12 B 17 B 

3 A 8 A 13 C 18 B 

4 B 9 B 14 B 19 C 

5 C 10 C 15 D 20 D 
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20% DISCOUNT OFFER 

You can also avail the Festival Offer of 20% Discount that is running on our Combo 

packs of CAIIB/JAIIB/BANK PROMOTIONS using: 

Code: LSPRO 

 

 

CAIIB: STUDY MATERIAL that includes: 

• Full video course of CAIIB (chapter-wise) 

✓ English + Hindi Language 

• 110+ latest and updated CASE STUDY VIDEOS (of all 3 papers of CAIIB) 

• 5000+ Questions 

• Memory Recalled Questions 

• Tests for CAIIB 2022:  

✓ Chapter-wise Tests 

✓ Mock Test Papers 

✓ Compete Tests 

• CAIIB Study epdf Notes (assessable through our android app only) 

It will also include the previous year’s papers of CAIIB in the LATEST CAIIB 

STUDY MATERIAL for 2022 

The study Material of CAIIB 2022 is tutored by Mr. Ashish Jain, who is an ex-

banker with 7 years of experience in Credit department. He has delivered 900+ 

hours of online classes and has rendered services to 1,25,000+ candidates so far. 

With his vast expertise in the banking field and being trusted by more than 

1,25,000 of candidates. He believes in making his teaching- the best and quality 

experience for his students and that too at the most affordable price.  
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TO GET ACCESS TO MORE MATERIAL ON CAIIB, PLEASE HIT ON 

THE LINKS BELOW: 

 

ARTICLE LINKS: 

CAIIB: MOCK TESTS 

CAIIB: ABM VIDEO MATERIAL 

CAIIB: ABM SYLLABUS PRIORITY 

CAIIB: How to Prepare for ABM 

CAIIB: FULL COURSE VIDEOS 

CAIIB: EXAM SYLLABUS & STUDY MATERIAL 2022 

 

YOUTUBE LINKS: 

CAIIB: ABM Syllabus Priority 

CAIIB: CAIIB ABM Live Class 2021 

CAIIB: ABM Case Studies 

CAIIB: How to pass Accounts Paper if you are from non-commerce 

CAIIB: CAIIB Free English Live Classes 2022 

CAIIB: Free Daily Live Classes ABM and BFM 

CAIIB: Strategy for Preparing CAIIB Exam 2022 

CAIIB: ABM PLAYLIST 

 

To know more about the courses or packages, you can either visit our website or 

download our app on the Play Store.  
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