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RETAIL Banking & Wealth Management Full Course.
WhatsApp at 8360944207

INVESTMENT MANAGEMENT

B Investment:

Definition: Investment is the process of allocating capital, funds,

or resources into assets with the goal of generating future income,

profit, or appreciation in value.

Key Elements of Investment

¢ Element @, Description

Principal The initial amount of money committed to an

Investment investment.

Return on Gains earned over time from interest,
Investment (ROI) | dividends, capital appreciation, or rental

income.

The uncertainty of returns associated with an

investment. High returns often come with

high risk.
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Liquidity E§ The ease with which an investment can be

converted into cash without a significant loss.

© Objectives of Investment

¢ Objective @, Description

Capital Appreciation | Increasing the value of an investment over

& time.

Maximizing Return | Seeking higher profits, often with higher

3 risk.

Minimizing Risk '+ Diversifying investments to reduce exposure

to market volatility.

Liquidity £8 Ensuring investments can be quickly

converted to cash without losses.

Hedging Against Investing in real estate, gold, or inflation-

Inflation J;} protected assets to preserve wealth.

Retirement Planning | Long-term investment planning for a

) financially secure retirement.

@, Investment Management

JAIIB/ CAIIB/ PROMOTIONS/ CERTIFICATIONS Course available
https://iibf.info/iibfLearning



mailto:banishagupta2099@gmail.com
https://iibf.info/iibfLearning
https://iibf.info/iibfLearning

@ LEARNING Mail: banish ta2099@ il
ail: banishagupta gmail.com
SESSIONS Website: https://iibf.info/iibfLearning

Definition: Investment management involves strategic decision-
making to oversee and grow an individual's or institution’s wealth by

allocating funds in different assets.
lil Steps in Investment Management

1. Goal Identification The process begins by understanding the
investor's financial objectives, risk tolerance, and time horizon.

2. Asset Allocation — Choosing a mix of asset classes (stocks, bonds,
real estate).

3. Security Selection — Picking specific stocks, bonds, or funds based
on market trends.

4. Portfolio Construction — Combining different investments to
diversify risk.

5. Performance Evaluation — Measuring returns vs. risk and
adjusting accordingly.

6. Portfolio Revision — Selling underperforming assets and buying

high-return ones.

« Investment Banking: A Specialized Sector

Definition: Investment banking provides capital-raising services,
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mergers & acquisitions (M&A) advisory, and financial consulting to

corporations, governments, and institutions.

I3 Key Services of Investment Banks

¢ Service @, Description

Capital Raising Assisting companies in raising funds
through IPOs, private placements, and

debt issuance.

Mergers & Advising companies on buying, selling, or
Acquisitions (M&A) merging businesses.

2

Trading & Sales -~ Facilitating buying and selling of securities

to provide market liquidity.

Corporate Finance Helping companies optimize capital

Advisory §;} structure and financial planning.

Risk Management Providing hedging strategies and financial

1 solutions to manage market risks.

Underwriting Services &

© Underwriting Services: Key Functions & Types
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Definition: Underwriting involves assessing and assuming
financial risk in securities issuance. Investment banks act as

intermediaries, ensuring capital is raised successfully.

Il Types of Underwriting

¢ Type Q Description

Firm Commitment Underwriter buys the entire securities issue
Underwriting and resells it to investors. Issuer gets

guaranteed funds.

Best Efforts Underwriter sells as many securities as
Underwriting % possible but doesn't guarantee full sale.

Issuer bears risk.

Mini-Maxi Minimum sales required for offering to
Underwriting &) proceed, but additional sales can continue

up to a maximum limit.

All-or-None If all securities aren't sold, the issue is
Underwriting )¢ canceled and funds are returned to

investors.

« Investment Bank Organizational Structure

¢ Investment banks are structured into three core divisions:
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@ Front Office (Client-Facing & Revenue Generating)

The front office is the revenue-generating segment of the bank,
responsible for client-facing activities, trading, sales, and deal
making.

Investment Banking Division (IBD) — Handles M&A advisory,
capital raising, IPOs, and corporate finance.

Sales & Trading — Trades in stocks, bonds, forex, commodities,
and other securities.

Research — Provides market analysis and financial insights for

investment decisions.
Middle Office (Risk & Compliance Management)

The middle office focuses on risk management, compliance, and
operational support for front-office activities.

Risk Management — Evaluates market, credit, and operational
risks.

Compliance — Ensures adherence to regulations & legal
standards.

Operations — Handles trade settlements, reconciliations, and

operational workflows.
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@ Back Office (Administrative & Support Functions)
The back office handles administrative and support functions that

ensure smooth processing of trades and transactions.

Settlement & Clearing — Ensures accurate and timely settlement
of trades and transactions with clearinghouses and custodians.
Accounting & Finance — Manages financial reporting, budgeting,
and internal controls.

IT & Technology — Develops trading platforms, cybersecurity

measures, and data analytics tools.

« Investment Banking vs. Investment Management

¢ Aspect Investment Investment Banking

Management [,/ i

Main Focus Managing investments | Providing financial
& portfolios for clients. | services to
corporations &

governments.

Services Portfolio management, | Capital raising, M&A
Provided asset allocation, and advisory, trading, and

financial planning. underwriting.
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Client Base Individuals, institutions, | Corporations,
pension funds. governments, and

institutional investors.

Involvement in | Not involved in IPOs or | Directly involved in
IPOs underwriting. IPOs & securities

underwriting.

Investment Stocks, bonds, Debt issuance, new
Types commodities, mutual securities, M&A, IPOs.

funds.

Responsibilities | Asset allocation, risk Equity research, debt
management, long- issuance, corporate

term financial planning. | finance structuring.

© What is a Portfolio?

Definition: A portfolio is a collection of financial assets and

investments such as stocks, bonds, mutual funds, ETFs, real estate,

and commodities.
Objective: The goal of a portfolio is to achieve financial goals,

manage risk, and generate returns over time.
« Portfolio Management: Key Functions & Process

il Steps in Portfolio Management Process
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Steps

Step 1:

Process

Identification of
Obijectives

\ Explanation

Identify investor’s financial goals, risk
tolerance, time horizon, and other
constraints.

Step 2:

Estimating the
Capital Market

Analyze current economic and market
conditions to identify potential
opportunities and risks.

Step 3:

Decisions about
Asset Allocation

Allocate investments across various
asset classes (stocks, bonds, etc.)
based on risk-return preferences.

Step 4:

Formulating
Suitable Portfolio
Strategies

Develop strategies aligned with the
chosen asset allocation to achieve the
desired risk-return balance.

Selecting
Profitable
Investments and
Securities

Choose specific investments (stocks,
bonds, etc.) within each asset class
based on performance, valuation, and
other factors.

Implementing the
Portfolio

Execute the investment strategy by
purchasing the selected securities and
assets.

Evaluating and
Revising the
Portfolio

Regularly assess portfolio
performance against objectives and
benchmarks, considering market
changes and investor goals.

Rebalancing the
Composition of
the Portfolio

Adjust the portfolio periodically to
restore the intended asset allocation,

buying or selling assets as needed.

TYPES OF PORTFOLIO MANAGEMENT SERVICES
Discretionary Portfolio Management
e In this type, the portfolio manager has full authority to make

investment decisions on behalf of the investor.
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e The manager considers the investor's goals and risk tolerance and
makes decisions aligned with those parameters.

Non-Discretionary Portfolio Management
¢ |n non-discretionary management, the portfolio manager

provides recommendations, but the investor retains the final
decision-making authority.

The investor approves or rejects investment decisions proposed
by the manager.

Active Portfolio Management
e Active portfolio management involves frequent buying, selling,

and adjustment of investments to outperform the market or a
specific benchmark.

Managers rely on research, market analysis, and forecasting to
identify opportunities and manage risk actively.

Passive Portfolio Management

Passive portfolio management is an investment strategy that aims
to achieve market returns by replicating the performance of a
specific market index or benchmark.

¢ Role of Portfolio Management

Diversification — Spreads investments across multiple sectors &
asset classes to reduce risk.

Performance Monitoring — Continuously tracks portfolio to
optimize returns.

Tax Efficiency — Implements tax-saving investment strategies.
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Disciplined Investing — Prevents impulsive decisions based on

market rumors or emotions.

Expert Guidance — Provides professional financial insights for

smart investment choices.

s« Portfolio Management vs. Investment Banking

Aspect

Portfolio Management [,/

Investment Banking

Managing investment
portfolios for

individuals/institutions.

Financial advisory,
capital raising, and

M&A.

Client

Type

Individual & institutional

investors.

Corporations,

governments, HNWIs.

Objective

Maximize returns while

managing risk.

Assist clients in
financial transactions

& strategic decisions.

Key

Activities

Asset allocation, risk
management, security

selection.

IPOs, underwriting,
mergers &

acquisitions, trading.

@ Portfolio Manager
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© What is a Portfolio Manager?

A portfolio manager is a financial professional who makes
investment decisions on behalf of individuals or institutions.
Their goal is to achieve specific financial objectives while

managing risk.

« Role of a Portfolio Manager

¢ Portfolio Management Service (PMS): Manages investments to
optimize returns within the client’s risk tolerance.

¢ Investment Policy Statement (IPS): Drafts an IPS to analyze
client’s financial goals, constraints, and preferences.

¢ Risk-Return Alignment: Ensures investment decisions match the
investor’s risk profile.

¢ Portfolio Execution: Selects and allocates assets strategically to

achieve the best risk-adjusted returns.

Advantages of Portfolio Management Services (PMS)

Feature Description

~ Professional Expert financial professionals manage the

Management portfolio for consistent performance while

controlling risk.
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@© Customization |Personalized investment strategies based on

individual goals, risk appetite, and financial

needs.

@, Continuous Portfolios are constantly tracked and

Monitoring adjusted to optimize returns.

i Risk Control Research-backed strategies ensure real-time

risk assessment and mitigation.

i) Transparency | Regular reports, statements, and updates
keep investors informed about their

portfolio.

@ Diversification | Investments are spread across various asset
classes, minimizing risks from poor

performance in any single asset.

@ Why Choose Portfolio Management Services?

Saves Time — Avoids the hassle of personal research &
monitoring.

Expert Decision-Making — Managed by experienced
professionals with deep market insights.

Goal-Oriented — Strategies tailored to individual investment
objectives.
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Risk Optimization — Ensures diversification & proactive risk
control.
Long-Term Wealth Growth — Aims for steady & consistent

returns over time.

TAX PLANNING
B TAX
~/ Atax is a mandatory fee or financial charge levied by any

government on an individual or an organization to collect revenue

for public works, providing essential facilities and infrastructure.

@ TAXATION
. Itis a system of levying and collecting taxes from individuals,
businesses, and other entities by a government authority.
In India, both state and central governments have a role in

setting and levying taxes.

<» TAX STRUCTURE IN INDIA

Type of  Definition Example &

Tax ®
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Direct Imposed directly on a taxpayer  Income Tax, Property
Tax B8 and required to be paid to the Tax, Capital Gains
government. Tax.

Indirect  Imposed indirectly on GST (Goods and

Tax == individuals or entities and can Services Tax),

be transferred or shifted to Customs Duty, Excise

others. Duty.

INCOME TAX
. 5 Definition: A tax imposed on individuals or businesses
based on their income or profits.

« = Key Features:

o Income tax is a central subject according to the
Constitution of India.

o Levied only by the central government.
o Governing Law: Income-tax Act, 1961.

IMPORTANT TERMS IN INCOME TAX

£ ASSESSEE [Sec. 2(7)]

An assessee is a person who is liable to pay income tax or any other

tax under the Income Tax Act.
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Categories of Assessees:

¥ Individuals — Salaried employees, business owners, professionals
(doctors, lawyers, etc.).

@ Companies — Public or private limited firms.

¥ Hindu Undivided Families (HUFs) — Families with joint business
income.

@ Partnership Firms & LLPs — Groups running businesses jointly.
¢ Trusts & Non-profits — Charitable institutions.

@ Artificial Juridical Persons — Entities other than companies that
are recognized legally.

@ Example: Rahul earns 15 lakhs per annum as a software
engineer. He is an assessee under the Income Tax Act and must file

his returns annually.

TYPES OF TAXPAYERS (PERSONS) [Sec. 2(31)]

The Income Tax Act categorizes taxpayers as follows:

Category Definition [2 Example ¥
Individual § A natural human being A salaried
employee or a

freelancer

Hindu Joint Hindu family A family running a
Undivided conducting business family-owned
together restaurant
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Family (HUF)

Company BB Any Indian or foreign Tata Motors,
company Google India

Partnership Two or more people A law firm or a CA

Firm @ running a business together firm

Association of A group of individuals A group of friends
Persons (AOP)  running a business but not running a startup
)i necessarily forming a
company
Body of A body of individuals A joint lottery-
Individuals earning together but not winning group
(BOI) 98 forming a firm
Local Authority  Municipal corporations, Ludhiana
() panchayats, or Municipal
governmental bodies Corporation
Artificial Any entity recognizedasa A temple trust or
Juridical Person person but not covered in a university
& other categories

(3 HEADS OF INCOME [Sec. 14]
Income is classified into 5 heads:
Head of Income pescription = Example
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Income from Salary, bonuses, A manager earning %12

Salary B8 allowances, and perks LPA with a house rent
received from allowance (HRA)
employment

Income from Rental income from Earning 30,000/month

House Property owned properties by renting out a flat

)

Income from Profits from business A doctor running his

Business or or self-employment own clinic or a shop

Profession owner

Income from Profits from the sale of Selling shares at a profit
Capital Gains assets like stocks, land,

A or gold

Income from Earnings not covered  %20,000 earned as bank
Other Sources  above (interest, interest

lottery, dividends)

() INCOME FROM CAPITAL GAINS (Sec. 45)

@ Capital Gains Tax applies when a person sells an asset for a
profit.
Type Definition Example
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Short-term Asset sold within 1 year Buying and selling
Capital Gains of purchase stocks within 6

AvY months

Long-term Asset held for more Selling property after

Capital Gains than 1 year before sale 5 years
pvd

Example: Anil purchased shares for X1 lakh and sold them for
X1.5 lakh after 8 months. The 50,000 gain will be taxed as short-

term capital gain.

&> INCOME FROM HOUSE PROPERTY (Sec. 18)

€ Income from renting a house, shop, or office space is taxable.

Example: Ravi owns an apartment and earns X20,000 per month

in rent. This amount is taxed under Income from House Property.

. TAX DEDUCTED AT SOURCE (TDS)

@ TDS is a tax collection mechanism where tax is deducted at the
source of income.
Payment TDS Deducted = Example

Type &
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Salary Employer deducts tax %50,000 salary, 5,000
before paying salary TDS deducted

Rent > 10% deducted if rent 60,000 rent = 6,000
exceeds X50,000/month TDS

Interest from 10% TDS deducted if 45,000 FD interest -

FD ix interest exceeds 4,500 TDS
X40,000/year

Contract 1% - 2% TDS on contractor X2 lakh paid to a

Payments payments contractor - X2,000

TDS deducted

ASSESSMENT YEAR (AY) & PREVIOUS YEAR (PY)

@ Assessment Year (AY) — The financial year in which the income

tax return is filed for the previous year.

@ Previous Year (PY) — The financial year in which income is

earned.

Example: If you earned %10 lakh in FY 2023-24, the Assessment
Year (AY) is 2024-25.

< SUMMARY TABLE

Concept O Key Points ¢ Example
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Assessee (i Person liable to pay tax A salaried
individual,
company, or
business

Heads of 5 categories - Salary, House Rental income,

Income ¢ Property, Business, Capital  Business profits,

Gains, Other Sources Stock sale gains

Capital Gains Short-term (<1 yr) & Long-  Selling stocks after 8

pv.d term (>1 yr) months (Short-
term)

TDS s Tax deducted at the source Employer deducts

of income tax from salary

Assessment The year tax is assessed &  AY 2024-25 for

Year (AY) 7% filed income earned in
2023-24

Previous Year The year in which income is FY 2023-24 is the

(pY) earned previous year

REAL-LIFE TAX EXAMPLES

¢ Example 1 (Salary Taxation):

Neha earns 12,00,000 per year. She gets X1,00,000 as HRA and
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50,000 as travel allowance. Her taxable salary is X10,50,000 after
deductions.
¢ Example 2 (Capital Gains Taxation):
Arun sold a flat for X80 lakh which he had bought for X50 lakh 5
years ago. His profit of X30 lakh is taxed as long-term capital gain.
¢ Example 3 (TDS on Fixed Deposit Interest):
Ramesh earned 60,000 as interest from FDs. Since it’s above

40,000, bank deducted 6,000 as TDS.

@ RESIDENTIAL STATUS FOR INCOME TAX

&> Why is Residential Status Important?
The residential status of an assessee determines how their income

is taxed.

@ It helps decide whether income earned abroad is taxable in

India or not.

4> CATEGORIES OF RESIDENTIAL STATUS

An individual can be classified as:
Category i Definition Tax Liability

Resident (R) &  Staysin India for at least 182 Global Income is

days in the financial year OR taxable in India
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60+ days in the year & 365+

days in the last 4 years.
Resident but Not A resident not fulfilling both Income earned
Ordinarily additional conditions in India is

Resident (RNOR) (below). taxable, foreign

00 income is not

Non-Resident Stays less than 182 days in Only income
(NR) @ India OR does not satisfy earned in India
conditions of a Resident. is taxable
¢ New Amendment (FY 2020-21):
Indian citizens earning X15 Lakh+ (excluding foreign sources) and
not paying tax in any other country will be considered Resident in

India for tax purposes.

£ CONDITIONS FOR RESIDENTIAL STATUS
For a person to be classified as a Resident, they must satisfy one of

the following conditions:

¢ Condition 1: Stay in India for 182 days or more during the

previous financial year.

¢ Condition 2: Stay in India for 60 days or more during the

previous financial year + 365+ days in the last 4 years.
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@ Example 1:

Rahul, an IT consultant, worked in the US for 7 months in FY 2023-24

and stayed in India for 5 months.

¢ Total stay in India = 150 days (less than 182 days).

¢ Not satisfying Condition 1 - He is a Non-Resident (NR). X
@ Example 2:

Neha, a businesswoman, stayed in India for 3 months (90 days) in FY

2023-24 and had spent 400 days in the last 4 years in India.

¢ She satisfies Condition 2 - She is a Resident in India.

¥ ORDINARILY RESIDENT VS NOT ORDINARILY RESIDENT

Category i Condition 1 Condition 2 Tax

(Resident for at  (Stayed 730+ Liability

least 2 out of last days in the last

10 years) 7 years) &>
Ordinarily Yes Yes Taxed on
Resident (ROR) Global
@® Income @
Resident but Only Indian
Not Ordinarily income is

taxable

JAIIB/ CAIIB/ PROMOTIONS/ CERTIFICATIONS Course available
https://iibf.info/iibfLearning



mailto:banishagupta2099@gmail.com
https://iibf.info/iibfLearning
https://iibf.info/iibfLearning

@ LEARNING Mail: banish ta2099@ il
ail: banishagupta gmail.com
SESSIONS Website: https://iibf.info/iibfLearning

Resident
(RNOR) (=
¢ Example 3:

Ajay, an NRI working in Canada for 8 years, returns to India and stays

for 200 days in FY 2023-24.

¢ He is Resident but Not Ordinarily Resident (RNOR) because:
Stayed for 182+ days in India (Resident)

X Not a resident for 2 out of last 10 years

X Not stayed for 730+ days in last 7 years

%’ NON-RESIDENT (NR)

@ A person is Non-Resident (NR) if they do not qualify as a

Resident or RNOR.
Who is an NR?
¢ Stays outside India for work, business, or other reasons.
¢ Does not meet any Resident conditions.
¢ Taxed only on income earned in India.

¢ Example 4:
Vikas is an engineer working in Dubai. He visited India for 150 days in

FY 2023-24 but has been staying abroad for the last 6 years.
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¢ He is a Non-Resident (NR).

¢ His income in Dubai is not taxable in India.

(&) TAXABILITY BASED ON RESIDENTIAL STATUS

Income Type Resident RNOR =  Non-Resident
(ROR) > (NR) @

Income earned in Taxable Taxable

India IN Taxable

Income earned Taxable  X{ Not X Not Taxable

outside India @ Taxable

Income from Taxable Taxable

business in India |, Taxable

Income from Taxable Taxable
property in India

a

Interest from Indian Taxable Taxable
bank FDs 7k Taxable (TDS applies)
@ Example 5:

Kavita, an NRI working in the UK, earns X50 lakh from her UK job &

X5 lakh rent from her house in India.
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¢ Only the X5 lakh Indian rental income is taxed in India

¢ Her %50 lakh UK salary is not taxed in India )¢

@ DOUBLE TAXATION AVOIDANCE AGREEMENT (DTAA)

What is DTAA?
@ A treaty between two or more countries to avoid double
taxation on the same income.

¢ Helps NRIs avoid paying tax twice — once in India and once

abroad.

@ Example 6 (DTAA Benefit for NRI in USA):

¢ Ramesh is an NRl in the US and earns X20 lakh in the US.
¢ He also earns X5 lakh interest from Indian FDs.

¢ Under India-USA DTAA, he only pays tax in one country for his

FD interest.

) SUMMARY TABLE

Category i Stay in India Income Taxed
in India &
Resident (ROR) & 182+ days or 60+ days  Global Income

+ 365 days in 4 years
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Resident but Not

Ordinarily Resident
(RNOR) (=

Non-Resident (NR) @

TAX PLANNING

Resident but fails both  Only Indian

additional conditions Income

Less than 182 days Only Indian

Income

i/ INCOME TAX SLABS (OLD & NEW REGIME)

Taxation in India follows a slab system, meaning higher income =

higher tax rate.

= Senior citizens and super-senior citizens enjoy higher exemption

limits.

 OLD TAX REGIME (Up to AY 2020-21)

Under the Old Regime, different slabs apply based on age

categories:

° Category

Individuals (Below 60

years)

£4 Exemption & Income 7 Tax
Limit Slabs Rate

2.5 Lakhs R25L-5L 5%

BL-X10L 20%
Above X10L 30%
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Resident Senior Citizens

(60 — 80 years)

Resident Super Senior

Citizens (80+ years)

¢ Example:

X3 Lakhs I3L-X5L 5%

BL-X10L  20%

Above X10L 30%

BL-X10L  20%

Above X10L 30%

If Amit (45 years) earns X12 Lakhs, he will pay:

« %2.5L-X5L - 5% of X2.5L =%12,500

« X5L-X10L - 20% of X5L = X1,00,000

« X10L-X12L -> 30% of X2L = X60,000

® } Total Tax = 1,72,500 + 4% Cess

@) NEW TAX REGIME (2023-24)

Uniform slab for all taxpayers, regardless of age.

Lower tax rates but fewer deductions.

i Income Slab ,~ Tax Rate

Up to 3L Nil (0%)
3L - 6L 5%
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6L -X9L 10%

9L -X12L 15%

X121 -X15L 20%

Above X15L 30%

@ Example:

If Sneha (28 years) earns X9 Lakhs, she will pay:
« X3L-X6L - 5% of X3L =X15,000
« 6L -3I9L - 10% of I3L =X30,000

= } Total Tax = 45,000 (Eligible for 25,000 Rebate under
87A)

& INCOME TAX EXEMPTIONS & REBATES

Old Regime:

. Individuals <60 years: X2.5L exempt

. Senior Citizens (60-80 years): X3L exempt

. Super Senior Citizens (80+ years): I5L exempt
New Regime:

« Income up to X3L is exempt

« Income up to X7L gets 25,000 rebate under Sec 87A
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< SURCHARGE & CESS

Income Range ¢ Surcharge Rate 32

X50L-X1Cr 10%

R1Cr-RX2Cr 15%

R2Cr-X5Cr 25%

Above X5 Cr 37%

¢ Example:

If Rohit earns X2.2 Cr, he will pay 25% surcharge on total tax.

¥ Education & Health Cess:

¥4 4% on Total Tax Payable

% EXEMPTIONS & DEDUCTIONS

@ New Regime = Lower tax rates but fewer exemptions

> Old Regime = Higher tax rates but many deductions
Exemptions & Allowed in X Not Allowed in
Deductions New Regime New Regime
House Rent Allowance X

(HRA)

Standard Deduction X

(X50,000)
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80C (X1.5L: PPF, EPF, LIC,
ELSS)

80D (Health Insurance
Premium)

Interest on Home Loan

(Sec 24B)

Transport Allowance for

Disabled

Employer NPS

Contribution (80CCD(2))

¢ Example:

If Ramesh (Software Engineer, X10L Salary) claims:
. X1.5L(80C - PPF, EPF)
. X50,000 Standard Deduction
. 25,000 (80D - Health Insurance)

s6 He saves X2.25L in deductions under Old Regime

X Not available in New Regime

[l OLD vs NEW TAX REGIME COMPARISON

§ Criteria @ Old Regime © New Regime

Tax Rates Higher Lower
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Deductions (80C, Available X Not Available
HRA, etc.)

Rebate (Sec 87A) 5L Limit X7L Limit
Standard Deduction 50,000 X Not Allowed

Best for? Salaried with People with no

deductions investments

% Who Should Choose What?

Old Regime: Best for individuals who claim HRA, 80C (PPF, LIC),

Home Loan Deductions.

New Regime: Best for those who don’t have major investments

& want simplified taxation.

@ KEY TAKEAWAYS

Choose wisely between Old & New Tax Regime based on
deductions & investments.

New Regime is simple & offers lower tax rates, but fewer
deductions.

Old Regime benefits people who claim HRA, 80C (PPF, LIC),
home loan benefits.

Surcharge applies for higher incomes (X50L+).
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Rebate of 25,000 applies under New Regime for incomes up to
X7L.

¥ OLD TAX REGIME vs NEW TAX REGIME: A Real-Life Example

Let's compare the tax payable under both regimes for Mr. A, who

earns X10,00,000 annually.

Case Study: Mr. A's Tax Calculation

«r Details of Mr. A:
. Salary Income = %10,00,000

s Investments u/s 80C = X1,50,000 (ELSS, PF, LIC, Home Loan
Principal)
“I Medical Insurance u/s 80D = 25,000

> Home Loan Interest Deduction u/s 24(b) = X75,000

Let’s calculate tax under both regimes.

1il Old vs New Tax Regime - Tax Calculation Table

° Category ® o @ New Regime
Regime

Gross Income X10,00,000 X10,00,000
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Deductions

u/Sec 80C

u/Sec 80D

u/Sec 24(b) (Home Loan
Interest)

Taxable Income

Income Tax Calculation
0-X2.5L

X2.5L-X5L

X5L-X10L

Total Income Tax
Cess @ 4%

Total Tax Payable

X1,50,000
25,000

75,000

X7,50,000
0% (X0)
5% (X12,500)

20%
(X50,000)

62,500
2,500
65,000

X Not Allowed
X Not Allowed

X Not Allowed

X10,00,000

0% (X0)

X (Now part of Z3L-

6L slab)

X3L-36L > 5%
(%15,000)

X6L - X9L - 10%
(X30,000)

%9L - T10L - 15%
(X15,000)

60,000

32,400

62,400
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< Conclusion: Which is Better?

Old Regime benefits those who have high investments &

deductions (80C, 80D, Home Loan Interest, etc.)

New Regime is better for those who do not invest in tax-saving

instruments & want lower tax rates

In this case, Old Regime saves %2,600! &=

8 When Should You Choose Between Old vs. New Regime?
§ Income Type Time of Choosing Regime

Salary Income (with Inform employer at the start of the

TDS deduction) financial year

Business & Professional Can choose between old & new only

Income once for a particular business

% TOP INVESTMENT OPTIONS FOR TAX SAVING [ ®

The Income Tax Act offers various provisions for investments that

help save tax.

Maximize deductions under Section 80C and other sections to

reduce taxable income.
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s Top Tax-Saving Investment Options (Section 80C - X1.5 Lakh
Deduction)

@ Save Tax While Growing Wealth! £
The Income Tax Act allows taxpayers to reduce taxable income by
investing in certain financial instruments under Section 80C.

Max deduction limit: 1.5 Lakhs per year

Applies to Individuals & HUFs (Hindu Undivided Families)

=~ Best Tax-Saving Investment Options u/s 80C

« Investment & Max Lock-in -~

Type Deduction Period Returns
(Approx.)

Public 15 Years 7-8% (Tax-

Provident Fund Free)
(PPF) 7

Employee Till 8.5% (Tax-

Provident Fund retirement Free)

(EPF) 2
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Equity Linked X1.5L

Savings Scheme
(ELSS)
Tax-Saving

Fixed Deposit

National
Savings
Certificate
(NSC) &

Life Insurance
Premium (LIC,
Term Plans) L&
Sukanya
Samriddhi
Yojana (SSY)
Senior Citizen

Savings Scheme

(SCsS) =

3 Years

5 Years

21 Years

12-15%
(Market-
Linked)
5.5-6.5%
(Taxable)

6.8%

(Taxable)

Depends

on policy

7.6% (Tax-

Free)

8.3%
(Taxable)

@ High

Medium

Medium
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= b Top 80C Investment Options Explained

Pick the Best Option Based on Your Risk Appetite & Goals!

s& 1. Public Provident Fund (PPF) £

¢ One of the most popular long-term, tax-free investment options

in India.
¢ Suitable for risk-averse investors looking for stable returns.
Lock-in: 15 Years
Returns: ~7.1% (Tax-Free)
Example:

¢ If Amit invests X1.5L in PPF annually, after 15 years, he gets
40+ Lakhs (Tax-Free!)

s® 2. Employee Provident Fund (EPF) 53

¢ For salaried employees where both employee & employer

contribute to the fund.
¢ |deal for long-term retirement savings.
Lock-in: Till retirement
Returns: 8.5% (Tax-Free)
Example:
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¢ |f Priya (IT professional) contributes X5,000/month to EPF, she

gets X15+ Lakhs in 15 years!

s& 3. Equity Linked Savings Scheme (ELSS) (&

¢ Mutual funds with tax benefits - best for high-risk, high-return

investors.

¢ Shortest lock-in (3 years) among all tax-saving options.
Lock-in: 3 Years
Returns: 12-15% (Market-Linked)
Example:
¢ |f Rohit invests X1.5L in ELSS every year for 10 years, he can

accumulate X40-50 Lakhs!

s$ 4. Tax-Saving Fixed Deposit [

¢ Safe investment offered by banks with a 5-year lock-in.
¢ Returns are taxable.

Lock-in: 5 Years

Returns: ~6% (Taxable)

Example:

¢ |f Meera invests X1.5L in a tax-saving FD, she gets X2L+ after 5

years (taxable).
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& 5. National Savings Certificate (NSC) £k

¢ Government-backed savings bond with fixed interest & low risk.
¢ |nterest is taxable, but reinvested for the first 4 years.

Lock-in: 5 Years

Returns: ~6.8% (Taxable)

Example:

¢ |f Rahul invests X1.5L in NSC, he gets X2L+ after 5 years.

s& 6. Life Insurance Premium
¢ Term insurance & ULIPs (Unit-Linked Insurance Plans) qualify for
tax deduction.
Lock-in: N/A
Returns: Depends on policy
Example:
¢ |f Shreya pays %25,000 for LIC premium, she can deduct 25,000

from taxable income.

s& 7. Sukanya Samriddhi Yojana (SSY) &

¢ Best investment for a girl child’s future (Education & Marriage).
Lock-in: 21 Years

Returns: ~7.6% (Tax-Free)

JAIIB/ CAIIB/ PROMOTIONS/ CERTIFICATIONS Course available
https://iibf.info/iibfLearning



mailto:banishagupta2099@gmail.com
https://iibf.info/iibfLearning
https://iibf.info/iibfLearning

LEARNING
SESSIONS

Mail: banishaqupta2099@gmail.com
Website: https://iibf.info/iibfLearning

Example:

¢ |f Mr. Sharma invests X1.5L yearly for his daughter, she gets

X40+ Lakhs tax-free at maturity!

s& 8. Senior Citizen Savings Scheme (SCSS) &

¢ For retirees seeking stable income with quarterly interest

payouts.
Lock-in: 5 Years
Returns: ~8.3% (Taxable)

Example:

¢ |f Mr. Gupta (65 years old) invests X10L, he earns X83,000 yearly

as interest.

@ Which Tax-Saving Investment is Best for You?

Choose based on your financial goals, risk appetite, and

liquidity needs.

@ For Stability & Low Risk: PPF, EPF, SCSS, Sukanya Samriddhi

@ For Shortest Lock-in & Growth: ELSS (3 years)

¥ For Fixed Returns: NSC, FD

%’ Plan smartly & save maximum tax while growing your wealth!

§
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@ Final Tax-Saving Strategy (80C & Beyond)

§ Maximize savings under 80C (X1.5L) & explore other deductions

(80D, 80E, 24(b), etc.)

B2 Investment Type

Section

80D Health Insurance Premium
(Self & Family)
Interest on Education Loan
Donations to Charity
Home Loan Interest
Savings Account Interest
Interest on Deposits (Senior

Citizens)

¢ Max Deduction

25,000 (X50,000 for
Senior Citizens)

Full Interest Deduction
50-100% Deduction
%2,00,000

10,000

%50,000

§ Tax-Saving Options Beyond Section 80C &

Apart from Section 80C (X1.5 Lakh limit), you can further reduce

taxable income with these deductions:

¢ 1. Section 80D - Medical Insurance Premium [~

¢x2 Who Can Claim?

E¥ Max Deduction
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Self, Spouse & Children (Below 60 years) 25,000
Parents (Below 60 years) 25,000
Parents (Senior Citizens, 60+ years) 50,000
Self + Parents (All 60+ years) X1,00,000

Example:
If Amit (35) buys medical insurance for his family (322,000) &

parents (340,000, aged 65), he can claim 62,000 deduction!

¢ 2. Section 24(b) - Home Loan Interest Deduction %

4> What is Covered? L8 Max Deduction
Home Loan Interest <2,00,000

Example:

If Priya pays X3L interest on a home loan, she can claim 2L

deduction, reducing taxable income significantly! 4> >

# 3. Section 80EE - Additional Home Loan Deduction #%

Criteria E8 Max

Deduction
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First-time home buyers (Loan < X35L, Property 50,000 (Extra)
< X50L)

Example:
If Rahul buys his first home & pays X2.3L interest, he gets:
v X2L (Section 24b) + 50,000 (80EE) = X2.5L Total Deduction!

¥ 4. Section 80E - Education Loan Interest L

Deduction: Full interest amount (No upper limit!)

Applicable for: Self, spouse, children (Loan must be from a

recognized bank/NBFC).
Example:
If Sneha pays 80,000 as education loan interest, she can deduct

the full amount from taxable income! ® |k

w¢ Capital Gains Tax (CGT) & Ll

When you sell a capital asset (property, stocks, gold, etc.) for a

profit, you must pay Capital Gains Tax (CGT).
Capital Gain = Sale Price - Purchase Price
Types of Capital Gains:

1. Short-Term Capital Gains (STCG) - Assets held < 3 years (Property)
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or <1 year (Stocks)
2. Long-Term Capital Gains (LTCG) - Assets held > 3 years (Property)

or > 1 year (Stocks)

& 5. Capital Gains Tax Rates 7

B Type of Asset Holding Period J3] Tax Rate

Stocks (Listed) STCG<1Yr 15%

Stocks (Listed) LTCG>1Yr 10% (Above X1L)

Real Estate STCG <3 Yrs As per slab rate

Real Estate LTCG >3 Yrs 20% (With indexation)

Gold/Jewelry STCG <3 Yrs As per slab rate

Gold/Jewelry LTCG >3 Yrs 20% (With indexation)

Example:
If Rohit buys a flat for X50L & sells it for X80L after 4 years, his LTCG
= X30L.

Vv Tax =X30L x 20% =X6L & I) &

& Important Terms in Capital Gains Calculation € [l

1 Full Value Consideration (FVC)

¢ The selling price or consideration received or receivable from

the buyer upon selling a capital asset.
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Example:

If Rahul sells a house for X80L, then FVC =X80L >

2 Cost of Acquisition (COA) ik

¢ The original price paid when purchasing the asset.
Example:
If Rahul bought the house for X50L in 2010, then COA = X50L
3 Cost of Improvement (COl) B=

¢ Capital expenses incurred to upgrade or improve the asset.
Example:

If Rahul spent X5L on house renovation, then COIl = X5L

4 Indexed Cost of Acquisition/Improvement

¢ Adjusts the purchase price & improvements to factor in inflation
using the Cost Inflation Index (CII).

¢ Formula:

¥ Indexed COA = (COA x Cll of Sale Year) / Cll of Base Year (2001-
02)

¥ Indexed COI = (COI x Cll of Sale Year) / Cll of Improvement Year
Example:
If Rahul sells in 2024 (CIl = 348) & bought in 2010 (Cll = 167):
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v Indexed COA = (X50L x 348) / 167 = X1.04 Cr
v Indexed COI = (I5L x 348) / 220 (ClI of 2014) = X7.9L

~ LTCG = X80L - X(1.04 Cr + 7.9L) = X(Loss &) &

& Capital Gains Tax Exemptions € (&

= b Reduce tax liability using these sections

@) Section 54 - Exemption on Sale of House Property ﬂ —*ﬁ

v Reinvest LTCG in another house (earlier 1, now 2 allowed)

v Limit: Capital Gain £X2 Cr

v Time Frame: Buy within 1 year before or 2 years after sale (or
construct within 3 years).

Example:
If Neha sells her flat for X1.5 Cr (LTCG = X50L) & buys a new one for

Z70L, no tax on X50L &=

@) Section 54F - Sale of Any Asset (Other Than House) & Buy House
R

v Entire sale consideration (not just capital gain) must be reinvested
in a new residential house &>

v Time Frame: Buy within 1 year before or 2 years after sale (or
construct within 3 years).
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Example:
If Amit sells gold for X60L (LTCG = X40L) & buys a house for X65L, no

tax on T40L &=

@) Section 54EC - Invest in Bonds to Save LTCG Tax fi E

v Invest LTCG in Government Bonds (NHAI, REC, PFC, IRFC)
v/ Max Limit: I50L

v Lock-in Period: 5 Years

v Investment Time: Within 6 months of sale

Example:
If Ramesh sells land for X1Cr (LTCG = X60L) & invests X50L in 54EC

bonds, he pays tax on X10L only! &=

& Final Summary Table (i
Exemption Eligible Reinvestment Time Limit Max

Assets Type Exemption

Section 54 House Another 1 Year Before X2 Cr
Property House / 2 Years
Property After (Buy), 3
Years

(Construct)
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Section Any Asset House 1 Year Before Full
54F (Gold, Property / 2 Years Capital
Land, After (Buy), 3 Gain
Shares, Years

etc.) (Construct)

House NHAI/REC Within 6 X50L
Property Bonds Months

or Land

Eﬁ' TAX TREATMENT OF GIFTS RECEIVED BY AN INDIVIDUAL ﬂi‘
Gifts received by an individual may be taxable under Income Tax
Act, 1961, depending on the nature, amount, and relationship with

the donor.

s& Categories of Gifts for Taxation o %

Category Type of Gift T Example Taxability

@ X4

Monetary Gift | Cash or cheque Friend gifts Taxable if >

gy received without ~ %60,000 0on  X50,000in a

any consideration  birthday year
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SESSIONS

Gift of
Movable

Property

6o
Movable
Property at

Reduced Price

Gift of
Immovable

Property %"

Immovable
Property at

Reduced Price

i

Shares, jewelry,

paintings, cars, etc.

received without

consideration

Movable property
purchased for a
lower price than

FMV

Land, flat, or
building received
without any
payment

Property
purchased at a
price below stamp

duty value

Uncle gifts a
gold chain
worth X1L

Buys a
diamond ring
worth X2L for
X1Lfroma
friend
Parents gift a
house worth

80L

Buys a plot
worth X60L
for X30L

5® When Are Gifts NOT TAXABLE? &’ &

Taxable if
FMV >
X50,000

Taxable if
FMV - Price
Paid >
X50,000

Exempted
from tax if
received from
relatives
Taxable if
difference >

X50,000

© The following gifts are fully EXEMPT from tax (Section 56(2)(x)):
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Received from relatives &>

Vv Parents, Spouse, Brother, Sister, Grandparents, Grandchildren,
and Lineal Descendants

v Example: If a father gifts X10 Cr to his son, no tax is payable
Received on Special Occasions - ..

v Gifts received at Marriage or Inheritance are tax-free

v Example: If Rahul receives 5L as a wedding gift, no tax applies
Received from a Will or Succession §

v Gifts received via Will or Inheritance are tax-free

v Example: A grandfather gifts X1 Cr land in his Will to his grandson,
no tax applies

From Local Authorities or Trusts ik

Vv If received from a government authority, charitable trust, or
education institution

v Example: Scholarship of X2L from a government college is

exempted from tax

¢ Taxability of Gifts i [,
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@ If the aggregate value of gifts (cash + property) received in a

year exceeds X50,000, the entire amount is taxable under "Income
from Other Sources" J;!

v Example 1:

If Rohan receives X30,000 from one friend and X40,000 from
another, total = X70,000 (taxable on full amount X70,000) &=

v Example 2:

If Priya receives a cash gift of 40,000 from a friend and a gold ring
worth 15,000, total = 55,000 (taxable on full X55,000)

v Example 3:

If Aman receives a watch worth 49,000 and cash of 5,000, total =
X54,000 (taxable on full ¥54,000)

< Summary Table: Tax Treatment of Gifts |

Gift Type From On From

Relatives = Marriage Friends/Non-
& o &= Relatives {{

Cash 50,000+ 3§ Exempt X Fully Taxable
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Jewelry (), Shares Exempt XX Fully Taxable

~~, Property & Exempt

(FMV > 250,000)

Immovable Property Exempt X Taxable if
> Exempt SDV > 50,000
Movable Property at Exempt XX Taxable if

a Discount Exempt Discount >

50,000
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