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FOREIGN EXCHANGE MARKETS

Tl &RM Chapter 4 part 2

Q: 1As per Regulation 2 of FEMA Notificatiof
May 3, 2000, who among the fo
considered an NRI?

a) A person who is a citizen of Indi i
b) A person born in India but no@ a

Germany
c) A person bornin the Lg 1a rents but never held an

outside India.
citizen residing in

Indian passport

d) A foreign natio ' an Indian citizen and residing
in India \

Q: 2Which of the following persons would not qualify as a
Person of Indian Origin (P10)?

a) A Canadian citizen whose grandmother was an Indian
citizen under the Citizenship Act, 1955
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b) A U.S. citizen who was formerly an Indian passport holder

c) A Sri Lankan citizen whose spouse is an Indian citizen

d) A Bangladeshi citizen who was born in India before
independence

Q: 3Which of these is feature of Non-@vternal)

Rupee Account (NRE Account) ?

|. They can be opened by both NRI %
ll. It can be opened as Savings, rent) Recurring, or Fixed
Deposit (FD) accounts.

. It can be opened jointly oy tw& or more NRIs/PIOs or one
NRI/PIO with a resi (former or survivor basis).

uthorised Dealers (ADs) and other

IV. Can be open X
RBI- appro intluding cooperative banks).
a)l, 1, a 1
b)I, ], a y
c)%V ly

I,

d)1, nd IV
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Q: 4Which of the following operations is NOT allowed for a
resident Power-of-Attorney (PoA) holder in relation to an
NRE account?

a) Withdrawing funds for local payments

b) Remitting funds to the NRE account holder
c) Opening an NRE account
d) Making permitted investments in India

a >)ermitted credit

Q: 5Which of the following 4
transaction in an NRE acc

l. Inward remittance tan itted currency
Il. Proceeds of account payee ques
lll.  Transfers fro h CNR accounts
V. Sale proceeds estments

a)l, Il, and Il

b) 1, 1ll, an
c)lla d%

d) 1, nd IV

N
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Q: 6What is the minimum tenor required for an NRE Fixed
Deposit (FD)?

a) 6 months

b) 1 year

c) 3 years

d) No minimum

Q.)
&

Q: 7Which of these statements is arding NRE
accounts

|. They are denominated in IAdian ru

Il. They permit repatriationiof both pfincipal and interest.

lll. interest income an@”account balances are exempt from
both income tax h tax in India

IV. They can b resident individuals without
restrictio s.\

a)l, Il, and

b) 1, IIl, apd |
c) Il afid |
S
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Q: 8Which of the following is a characteristic of a Foreign
Currency Non-Resident (Bank) [FCNR (B)] account?

|. They allow deposits in any freely convertible foreign
currency.

Il. They are available only as fixed deposit account$:
lll. The maximum deposit period is 5 years a@nu is 2

year.

IV. Floating & Fixed rates are allowe \@
a) l, 1l, and lll only

b) 1, lll, and IV only

c) lland lll only %

d) All of the above

N

Q: 9Wh %y is NOT allowed in an FCNR(B) account?
a)u %
b)\{,

c) JPY

d) INR
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Q: 10 Which statements about FCNR(B) accounts are
CORRECT?

1. Only NRIs are eligible to open and maintain FCNR (B)
accounts.

2. It can be opened jointly by two or more NRIs/PIOs or one
NRI/PIO with a resident relative (former or survivor basis).

3. Interest is calculated on a 360-day year base and

Compounded at 6-monthly rests
a)1and?2 Q

b)2 and 3

c) land3 %
d)1,2,and 3 %

Q: 11  Which of these statement is correct regarding Non-
Resident Ordinary Rupee Account (NRO Account)?

|. They are used for depositing income earned in India.

Il. They can be operated jointly by NRIs and resident relatives.
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lll. They allow free repatriation of all funds without any
restrictions.

IV. They are available to NRIs, PIOs, and even foreign nationals
visiting India.

a) 1, 1l, and IV only.

b) I, I, and IV only

c) lland lll only %

d) All statements (

RO accounts do not allow full ffee %tion. While up to
a

$1 million per financial yedr cai be ¥fepatriated (after tax
compliance), there arep»restrict on repatriating the
principal amount free

N\

Q: 12 \I% hese is a type of NRO Account
. v%& unt (SB)  — Best for regular transactions
I % Account (CA) — Used for business transactions
l1l. “gixed’Deposits (TDs) — Higher interest rates on locked
deposits
IV. Recurring Deposits (RDs) — Monthly savings option

a) l, 1l, and IV only.
b) 1, lll, and IV only
c) Iland lll only
d) I, Il, lll, and IV



Tl & RM (PAPER- 1) FULL COURSE. Whatsapp to 8360944207

Q: 13 Which income must be deposited in an NRO

account?

a) Transfers from non-resident banks' rupee ts.

b) Remittances received in permitted curr ofpoutside
India via normal banking channels. %

c) Legitimate dues such as rent, div \ n, or interest

earned in India. g
d) All of the above c

Q%hich account is ideal for avoiding currency risk?

a) NRE
b) FCNR(B)
c) NRO
d) RFC
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Q: 15 A Resident Foreign C e%\GC) Account is

primarily opened with

a) A authorised dealer in Indi
b) A foreign bank accou aintain
|

c) Only for short-term e ncing

overseas

d) As a savings ac [ es

Q1 i tof the following is a permitted credit in an
RF coynt?

a W reign exchange earnings by way of inward
remittance through normal banking channel.

b) Advance remittance received towards export of goods or
services.

c) Interest earned on the funds held in the account.

d) All of the above
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Q: 17 Regarding debits, an RFC acc used
for

a) Payment outside India for ca nt account
transactions.

b) Payment in foreign excha goo S purchased from a
100% Export Oriented Unit n an Export Processing

Zone.

c) Payment of custo %%aer Export Import Policy.

d) All of the above

&
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Q: 18 Which of these statement is correct regarding
International Bank for Reconstruction and Development

(IBRD) ?
I. It established during the United Nations Maogaetary and
Financial Conference in 1944, is the largest ment
bank globally, with a membership of 189 ie

Il. The primary aim of the IBRD initially wias t@ provitle loans
to countries impacted by the aftﬁ rid War |l

and support their reconstructi
lll. The IBRD provides loans ipangial assistance to
middle-income and credi y low-income countries.

IV. The IBRD exclusivel es with sovereign
governments and d@es not k with private entities.

a)l, ll, IV

b) 1L, 1lI, IV

c) I, IV \

d) L, I, 1, |1

It estab ing the United Nations Monetary and

Finaficia ence in 1944, is the largest development bank
gldkallynwith a membership of 189 countries.
Q 19 is responsible for delivering long-term,

interest-free loans to world's poorest countries. It offers
long-term, interest-free loans to these nations, aiming to
facilitate their development and economic progress.

a) International Bank for Reconstruction and Development
(IBRD)
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b) International Development Association (IDA)
c) International Finance Corporation (IFC)
d) World Trade Organisation (WTO)

Q: 20 Which of the following stateme
International Finance Corporation is no
a) International Finance Corporation
b) It is the largest organisation dedi
sector in developing countrie
c) IFC promotes private sectomi

tea with

hed in 1956
o the private

t in these countries

as a means of reducing p d enhancing people's
quality of life.

d) It is responsible for ring long-term, interest-free loans
|

to world's p&
teral Investment Guarantee Agency
ages foreign direct investment into developing

Q: 2
en
C

\% by protecting investors against
I. Commercial risk

II. Non-commercial
I1l. Political risk

a) 1, 1l
b) 11, 111
c) 1, 11
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d) I, |

Q: 22 settles internatig ent

dispute settlement between investo % nments.
a) International Bank for Reconstru PDevelopment
(IBRD)

b) International Development
c) International Finance Corp0rati

d) International Centre fomSettle
(ICSID) %

QN hich of the following is not a political risk in
foreign trade?

a) Imposition of import ban after delivery
b) Risk of war

c) Risk of exchange rate fluctuation

d) Non-renewal of import/export licenses

A)

of Investment Disputes
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Q: 24 Which of the following are commercial risks in
foreign trade?
a) A buyer's inability to pay due to financial issues
b) A seller's failure to supply goods

c) A bank’s inability to fulfill its role in the tra %
d) All of the above %
C5\; context of

Q: 25 What is sovereign rj
international trade?

a) The inability of a bank to ents

b) The risk of corruption in,the i country

c) The risk that a forej oyernment may default on its debt
obligations

d) The risk of ex a\\a fluctuations

Q: @e following is not a function of EXIM
B

iding refinance to banks for export finance
ging inflation through monetary policy

c) Offering technical assistance to exporters

d) Financing joint ventures abroad

Q: 27 Which of the following statements are correct
about RBI’s role in foreign trade?
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l. It manages exchange rate volatility.
Il. It provides financial assistance for export ventures.
lll. It builds foreign exchange reserves.
IV. It balances domestic and international economic
variables.

a) 1, Il, and lll only %
b) I, lll, and IV only

c) I, lll, and IV only

d) All statements c\

Q: 28 What '\%mary reason EXIM Bank was
established t XIM Bank Act, 1981?
ﬁb- eign exchange

short*term consumer loans

c) indhce’and promote India’s foreign trade
To age government treasury operations




