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LIQUIDITY MANAGEMENT

Tl &RM Chapter 9

Q: 1Liquidity can be defined as the comprehensiffe ability of
Il )|

a bank to meet liabilities exactly when

when depositors want their money % is NOT a
source of liquidity for banks? %
a) Cash reserves exceeding the s% Ratio (CRR

b) Investments in SLR se% er and above the
t

mandatory require

c) Investmentsin -fated short-term paper and loans
to top-rate anhje

d) Holdiﬁ & g-term real estate assets

Q: 2 Prime asset are Highly Liquid Assets that can be quickly

converted into cash without significant loss in value,

ensuring that the bank can meet its short-term obligations
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(like deposit withdrawals or loan disbursements).Which of
the following is NOT considered a prime asset for liquidity?
a) Treasury bills
b) Top-rated commercial papers

c) Long-term corporate bonds

d) loans to top-rated companies %%
Q: 3Which of the following is NO&t \\prort Credit

Refinance by RBI?
a) Provided under Section 17 RBI Act, 1934

b) It is based on pre-ship andpost-shipment outstanding

rupee export cr
c) Currently p 0% of the outstanding export credit

d) Export cr ance facility is available at the Repo Rate

ur% idity Adjustment Facility

Q: 4Match the following financial institutions with the type

of loans they refinance:
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Column A Column B (Loan Categories)

(Institutions)

A. SIDBI 1. Refinance for agricultural and allied
activities

B. NABARD 2. Refinance for micro units under PMMY

C. EXIM Bank 3. Refinance for import anc -related
credit

D. MUDRA 4. Refinance to small-s€g dusthial units

a)A>4,B->1,C->3,D>2 (%

b)JA>2,B>4,C->1,D~>

c)A=>3,B>2,C>4,
dA=>1,B>3,C>

N\

1
_

Q: a% UDRA refinance products with their loan
ve

\, ranges:

Column A (MUDRA Products) Column B (Loan Amount Range)

A. Shishu

1. Rs. 50,000 to Rs. 5 lakh

B. Kishore

2. Up to Rs. 50,000
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C. Tarun 3. Rs. 5 lakh to Rs. 10 lakh

a)A>2,B>1,C>3
b)A>1,B->2,C>3

c)A->3,B>1,C->2 %
d)A>2,B>3,C>1 :\ss§
Q: 6In a liquidity-short situatj % would naturally
source funds by consideri|€ % he following?
on

a) Cheapest funds from (€all market, repos, securities,

and refinance co

b) Only refina \ provided by the Reserve Bank of

India %

c) Lope-t ixed deposits from retail customers
'giﬁwv
d;s§w¢

all non-performing assets to raise cash quickly
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Q: 7In extraordinary liquidity shortage situations, which
entity provides liquidity support to banks based on merits
against collateral of securities?

a) Reserve Bank of India (RBI)

b) Small Industries Development Bank of India (SIDBI)

c) National Bank for Agriculture and Rur I%’nent
(NABARD) Q%

d) Export-Import Bank of India (EXI%

™

Q: 8Which ollowing is NOT a typical response to a
li u:% ge situation?

a)\w/ ernment securities

b) Borrowing in the repo market

c) Investing in long-term fixed deposits

d) Seeking refinance from RBI
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Q: 9Which of the following statements about managing
surplus liquidity by banks is/are correct?
1. Banks lend excess funds to other banks in the short-term

money market to earn interest.
2. Reverse repos are used by banks to Banks use remerse repos
to temporarily buy securities and earn r 9%elling

them back later. Q
3. Banks invest surplus funds in sho -e\\ rities like T-
s.)

bills and Commercial Papers f

ay refinance obligations

4. Banks use surplus quuidit‘ to
and reduce interest c%
a) Only statements re correct

b) Only state 4 are correct

c) Only sta%l d 2 are correct
d) Allstat 1, 2, 3, and 4 are correct

Q: 10 What does CRR (Cash Reserve Ratio) represent?
a) Percentage of a bank’s deposits that must be kept as cash

reserve with RBI
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b) Percentage of a bank’s total assets invested in government
securities
c) The interest rate charged by RBI to banks

d) The minimum capital required by banks to operate

Q: 11 The maintenance of Cash Reserve Ratio (CRR) is
governed by different laws in India. Which %wing
correctly states the applicable laws? Q%

a) Scheduled banks maintain CRR un eN 42(1) of the
RBI Act, 1934, and other b é@?
Banking Regulation Act, 1%&

b) Scheduled banks ma% under Section 18 of the

Banking Regulat “d©49, and other banks under

Section 42( o\ Act, 1934.
a

c) Both sc le d other banks maintain CRR under

Segtio f the RBI Act, 1934 only.
d F&i} nance is voluntary for both scheduled and other
ban

ection 18 of the
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Q: 12  Which of the following is NOT true about CRR?

a) Scheduled banks must maintain CRR with the RBI

b) Non- Scheduled banks can keep CRR with themselves or in
current accounts with RBI .

c) Banks earn interest on the CRR balance maintai with RBI

d) Increase in CRR increases the cost of funds for hanks

Q: 13 Demand Liabilities of a % jabilities which
are payable on deman % e following are
components of Demangd Lia i XCEPT

a) Current deposits

b) Fixed deposit r\ tured
c) Demand Li % tion of Savings Bank Deposits
d) Marg$ st letters of credit
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Q: 14 Time liabilities of a bank include

a) Fixed Deposits (FDs): Deposits locked for a fixed term,
repayable on maturity.

b) Cash Certificates: Instruments with a fixed maturity date
issued by banks.

c) Time Portion of Savings Bank Deposi

withdrawable part of savings accounts. Q
d) All of the above (\

Q}&her Demand and Time Liabilities (ODTL)

include
1. Interest accrued on deposits

2. Bills payable, unpaid dividends
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3. Suspense account balances representing amounts due to
other banks or public
4. Amounts owed to the banking system that are neither

deposits nor borrowings.

a) 1and 2 only

b)1, 2, and 3 only %
¢)1,2,3,and 4 Q
d) 2 and 4 only (\

%ie o others’ for CRR?
a) Loanhgfrom RBI

b) Customer deposits
c) Interbank borrowings

d) Loans from commercial Bank
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Q: 17 Which of the following correctly lists what
constitutes assets with the banking system?
1. Balances with banks in current accounts

2. Balances with banks and notified financial ingtitutions in

other accounts
3. Funds made available to the banking sys y of loans
4. Any other amounts due fromt \ system not

classified under the above ita%
A) 1 and 2 only %
B) 1, 2, and 3 only %%

C) 2,3, and 4 qQnl
D) 1,2,

Q:

of the following liabilities are not to be
inglu or DTL/NDTL computation?

a) Paid up capital, reserves, any credit balance in the Profit &
Loss Account of the bank.

b) The Amount received from DICGC (Deposit Insurance and

Credit Guarantee Corporation) towards claims

For Any Query Msg on 8360944207



Tl & RM (PAPER- 1) FULL COURSE. Whatsapp to 8360944207

c) Amount of any loan taken from the RBI and the amount of

refinance taken from Exim Bank, NHB, NABARD, SIDBI.

The liabilities arising on account of n of limits
under Bankers' Acceptance Faci(y}b\

Subsidy of Rs.10,000 ke

d) All of the above

idy Reserve Fund

|
account in the name of Self oups.

Subsidy released b@R nder Investment Subsidy
Scheme for | enovation/Expansion of Rural

Godown

Net li gain/loss arising from derivatives
an

nder trading portfolio.
x flows received in advance such as annual fees
and other charges which are not refundable;
e Bill rediscounted by a bank with eligible financial

institutions as approved by RBI.
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Q: 19 Which of the following statements is true regarding
the CRR maintenance system introduced aftergNovember
6, 1999?

a) RBI introduced a fortnightly lag, allowi days to

maintain required CRR levels. \
b) 95% of the total required CR s%c ined on all days of
the fortnight

c) Reserve Bank does no(pafsnyaerest on the CRR balances

maintained by S

d) All of the ahav
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Q: 20 What is the penalty if a Scheduled Commercial
Bank fails to maintain 95% of the CRR daily requirement?

a) No penalty

b) A penal interest is charged at a rate of 3% above the Bank

Rate on the shortfall amount for that day.

c) If the shortfall continues into the next d %enal
interest increases to 5% above the Ban
d) Both b and c (\

Q: 21 A cusiome osits X100 in a bank. The bank pays
t

st'on this deposit. The Cash Reserve Ratio

costh@f the usable funds?
a) 8.00%
b) 8.25%
c) 8.33%
d) 8.50%
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Q: 22  Under which legal provision is the Reserve Bank of

India empowered to prescribe the Statutory Liquidity

Ratio (SLR) to be maintained by banks in spegi ssets?
a) Section 42 of the Reserve Bank of India %
b) Section 24 of the Banking Regulation \

c) Section 35A of the Banking Reg %, 949
d) Section 22 of the Banking ion Act, 1949

>N

Q: 23 led commercial bank has total DTL of
1500 re} and the RBI’s SLR requirement is 18%, what
isNthe Winimum value of approved securities and other
liquid assets the bank must maintain?

a) X80 crore

b) X180 crore

c) X360 crore
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d) X400 crore

Q: 24 The Statutory Liquidity Ratio (SLR) provisions state

that banks must hold liquid assets not exceeding 40% of
their total DTL. Which of these is NOT a s e%asset
category that counts towards SLR? %

a) Government treasury bills Q

b) Gold (as permitted under RBI gu@

c) Equity shares of private co

S

d) Approved state goverQ es

Q: 25 %ne allows Scheduled Commercial Banks
(SE@Bs) w up to 2% of their Net Demand and Time
\bw NDTL) from the Reserve Bank of India?

a) Liquidity Adjustment Facility (LAF)
b) Marginal Standing Facility (MSF)

c) Market Stabilisation Scheme (MSS)
d) All of the above
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Q: 26 What is the primary function of the FX-CLEAR

platform? %
a) Trading and settlement of government %
b) Trading and settlement of foreign @nsactions
c) Trading and settlement of cor %
d) Trading and settlement ofg%'

7 % following platforms with their functions:
% Function

Q: 2
P
MAP 1. Real-time settlement of transactions

B. RTGS 2. Forex trading and settlement
C. FX-CLEAR 3. Order matching in forex swaps
a) A-3, B-1, C-2
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b) A-2, B-3, C-1
c) A-1, B-2, C-3
d) A-3, B-2, C-1
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