Q41. Chapter: 22b PRINCIPLES OF LENDING 3.docx

Which of the following statements about the principle of liquidity is
not correct?
Banks must hold sufficient quick assets to meet unexpected

deposit withdrawals.

\/ﬁwestments in government securities and treasury bills satisfy

liquidity requirements.

I/ﬁ/laintaining excessive liquidity invariably lowers profitability for a
nk.

ba
D) The liquidity principle prohibits banks from granting any long-term
loans. ?
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Q42. Chapter: 23B Appraisal and assessment of credit facilities.docx

Which of the following statements about the debt-equity ratio in

credit appraisal is not correct?

A) It represents total borrowings divided by shareholders’ funds

including reserves and surplus.

B) A debt-equity ratio above 2 is generally viewed as aggressive

leverage.

D) Equity includes paid-up capital, reserves, and accumulated profits.
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Q43. Chapter: 24B PPB OPERATIONAL ASPECTS OF LOAN
ACCOUNTS.docx CRLC -7 @

Which of the following statements about QIS | reporting is not
correct?

A) QIS | must be submitted within 15 days of quarter-end.0<

B) QIS | focuses on tracking working capital utilization. 0{

C) QIS I includes details of fund-based and non-fund-based: limits. 0<
D) QIS | reports quarterly turnover within 7 days of quarter-end. 0&
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Which of the following statements about hypothecation of

receivables (book debts) is not correct?

\%Hypothecation does not involve transfer of physical possession of

receivables.

\/{)A separate hypothecation agreement must specify the assigned

receivables.

[ ZS The lender may assign hypothecated receivables.to a third party.
%)/A bank perfects hypothecation by registering a lien on the M

receivables. C EK SH'L; -
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Q45. Chapter: 26b types of charges - 8.docx

Which event triggers the crystallization of a floating charge over

current assets?

A) The borrower sells charged assets in the ordinary course of

business.

B) The secured creditor issues a default notice under the charge

document.
C) Registration of a fixed charge at the Registrar of Companies.

D) Borrower increases its operating cycle beyond 180 days.
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Q46. Chapter: 28b npa and stressed assets.docx

For a sub-standard asset under IRAC norms, what is the minimum

provisioning requirement?

A) 5% of the secured portion and 10% of the unsecured portion
B) 10% of the total outstanding amount

C) 10% of the secured portion and 15% of the unsecured portion

D) 15% of the total outstanding amount
E) None of the cboir® A w’? 57
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Q47. Chapter: 31b contract of guarantee and BANK_GUARANTEE -
3.docx
Which characteristic distinguishes a bank guarantee from a letter of
credit?

) A guarantee is an independent, secondary obligation, whereas an)
LC is a primary payment mechanism.

/ B) A guarantee must be for a fixed term, while an LG can/be open-

ended.

i C) Guarantees are revocable at the guarantor’swill, but LCs are

always irrevocable.

D< D) Guarantees require collateral;.LCs do not.
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Q48. Chapter: 32b LETTER_OF_CREDIT - 4.docx
Which of the following statements about an irrevocable letter of
credit is correct?

A) It can be amended by the issuing bank without the beneficiary’s

consent.

B) It cannot be cancelled or amended without the agreement of both

the issuing bank and the beneficiary.

C) The advising bank is automatically bound to reimhburse the.
beneficiary.

D) It expires automatically upon shipment of goods, regardless of the

expiry date.




Q49. Chapter: 34b Laws Related to Bills Finance.docx

Which of the following constitutes a valid general crossing on a
cheque under the Negotiable Instruments Act?

A) Two parallel transverse lines with no words between them.

B) Two lines bearing the words “Not Negotiable.”

C) A diagonal cross through the bank’s name.

D) Parallel lines drawn across only the top margin.
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Q50. Chapter: 35B Personal Finance.docx
On which basis do_most banks calculate credit-card interest on

unpaid balances?

A) Closing statement balance

B) Average daily balance

C) Highest outstanding balance during the statement period

D) Minimum due amount




Q51. Chapter: 36b psl new 4.docx

What is the sub-target percentage for weaker sections under the
revised Priority Sector Lending guidelines?

A) 8% of ANBC H /

B) 10% of ANBC L

C) 12% of ANBC

D) 15% of ANBC



Q52. Chapter: 37b Agriculture Finance.docx
Which of the following expenses does the Kisan Credit Card (KCC)

scheme explicitly finance?
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Q53. Chapter: 38B PPB FINANCE TO MFIS CO-LENDING
ARRANGEMENTS WITH NBFCS.docx

How is the risk weight applied to a co-lending exposure for the
bank’s share?

A) 100% risk weight on the entire co-lending portfolio

Proportionate risk weight based only on the bank’s share of)

exposure

C) Risk weight based on the NBFC'’s external credit rating

D) Zero risk weight if classified under priority sector




Q54. Chapter: 40b government sponsored schemes-7.docx

What is th n

Mantri Suraksha Bima Yojana (PMSBY)?

(o)

C) X35

D) X50
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Q55. Chapter: 41b SELF HELP GROUP.docx

Which of the following is a mandatory practice in the SHG-Bank

Linkage programme’s Panchsutra?

A) Periodic rating by an external agency

B) Maintenance of an internal savings corpus by the group

C) Appointment of a full-time external auditor

D) Use of digital wallets for internal transactions
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Q56. Chapter: 22b PRINCIPLES OF LENDING 3.docx

Evaluate these statements about lending principles:

a) Safety principle entails routine revaluation of security post-

sanction.

b) Liquidity principle insists on exact maturity matching of every

asset and liability.

c) Profitability principle encourages banks to maximize yields .

irrespective of borrower risk.

d) Diversification principle stipulates limits on single-borrower/group

exposures.

(A)aandd onID AM

B) b and d only

C)a,candd

D) all of the above



Q57. Chapter: 23B Appraisal and assessment of credit facilities.docx

Assess these statements about the credit appraisal process:

b) SWOT analysis helps identify strategic, operational, and market
risks. \) §Sippth nAERAY) S eqft g Thareld
c) The guarantor’s net worth is factored into overall loan ‘eligibility.

A) a and d only

B) b and c only M,

C) a, band conly

D) all of the above



Q58. Chapter: 26b types of charges - 8.docx

Which of the following combinations correctly describes charge-

registration requirements?
a) Fixed charges on immovable property must be registered with the
ROC within 30 days. MOZ bt exfendedcd ﬁq C— Bw_élg

b) Hypothecation charges on vehicles must be registered"tb
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l/a)ﬁand b only A'Y\S

B)a,bandc

C) b and c only

D) all of the above



Q59. Chapter: 31b contract of guarantee and BANK_GUARANTEE -
3.docx
Consider these statements about bank guarantees:

a) They are independent undertakings, separate from the underlying

contract.

b) They can be revoked unilaterally by the guarantor at any time

after one year.

c) They must be stamped in accordance with the Stamp Act to be

enforceable.

d) A beneficiary’s demand under an “on-demand” guarantee cannot

be contested on grounds of underlying performance.

,/K)a,candd

B) b and d only

C) aand b only

D) all of the above



Q60. Chapter: 28b npa and stressed assets.docx

Consider these statements about provisioning norms under | : .
P 8 ppliin ﬁfﬁfd»%:/w!

) Standard assets attract a uniform provisioning of 0.25% on all

exposures. () 4—07

OQLSub-standard assets require minimum provisioning of 10% on total

outstanding.

WA accounts carry no provisioning until re-classified as'NPAs.
pﬂboubtful Category | requires 20% provisioning on t@

portion. !00/

A)a,bandc
B) b and c only
C)b,candd

D) all of the above
E) None of chove %\Q



