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136. Which of the following is NOT a component of Common Equity 

Tier 1 (CET 1) under Indian Basel III? 

a) Paid-up equity capital 

b) Statutory reserves 

c) Deferred tax assets 

d) Perpetual cumulative preference shares 
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INTEREST RATE RISK MANAGEMENT PRACTICES – 8.docx 

137. Embedded option risk arises primarily from which bank 

product feature? 

a) Fixed-rate bonds held to maturity 

b) Loans with no prepayment penalty 

c) Floating-rate commercial paper repricing monthly 

d) Matching durations of assets and liabilities 
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BFM 27D capital adequacy – Basel norms.docx 

138. Basel III applies uniformly to all Indian commercial banks at 

solo and consolidated levels. Which entity is exempted from 

consolidated CRAR norms? 

a) Foreign bank branches in India 

b) Local Area Banks 

c) Scheduled commercial banks 

d) All Urban Co-operative Banks 
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SUPERVISORY REVIEW PROCESS – 4.docx 

139. Stress testing within ICAAP must at minimum include which of 

the following? 

a) Only credit risk shocks 

b) Both likely and unlikely but plausible events on material risk 

exposures 

c) Historical worst single-day interest-rate moves only 

d) Liquidity scenarios limited to overnight buckets 
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Liquidity management – 7.docx 

140. RBI’s maturity buckets framework for flow-based liquidity 

analysis includes all EXCEPT which of the following? 

a) 8–14 days 

b) 15–28 days 

c) Over 6 months to 1 year 

d) 180–365 days as a standalone bucket 
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PILLAR_3_market_discipline-5.docx 

141. Which practice is essential under the Pillar 3 validation 

principle for qualitative and quantitative disclosures? 

a) Self-certification by the CRO without audit 

b) Consistency with audited financial statements and internal control 

reviews 

c) Annual peer benchmarking surveys only 

d) Ad-hoc updates upon media reports 
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Components of Assets and Liabilities.docx 

142. Which item would be correctly shown separately as a 

contingent liability rather than a balance-sheet liability? 

a) Bills payable 

b) Provision for income tax 

c) Outstanding forward exchange contracts 

d) Inter-office credit balances 
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asset classification and provisioning norms.docx 

143. Which provisioning rate applies to an unsecured sub-standard 

asset for a non-infrastructure sector after one year? 

a) 15% 

b) 20% 

c) 25% 

d) 40% 
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RAROC and profit planning.docx 

144. When comparing VaR-based capital to Worst-Case-Loss 

capital, which insight does Worst-Case provide that VaR does not? 

a) Expected loss coverage at the mean of distribution 

b) Exposure to tail events beyond a specified percent confidence 

c) The standard deviation of returns 

d) Annualized net interest margin variations 
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145. A bank’s 50% investment in a non-equity instrument of a 

subsidiary must be deducted from which capital categories? 

a) 100% from Tier I 

b) 100% from Tier II 

c) 50% from Tier I and 50% from Tier II 

d) No deduction if below 10% threshold 
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