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ROLE OF INFORMATION TECHNOLOGY IN TREASURY
MANAGEMENT

Tl &RM CHAPTER 13

Q: 1Which of the following statements about the
Negotiated Dealing System (NDS) are correc ?%m
1. NDS is an electronic platform for dealj % ent
securities and money market instr
2. NDS was introduced to mo rl%\ Indian equity
market. %
3. The Reserve Bank f% 1) is responsible for
operating the N
4. NDS ena@t and efficient trading in the debt

marke

a) Only

) @
c) ,and 4
d)All 1, 2,3,and 4
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Q: 2Which of the following is not an instrument facilitated
by the Negotiated Dealing System (NDS)?
a) Treasury Bills

b) Certificates of Deposit

c) Commercial Papers % >
d) Equity Shares \Q
h—term bonds issued

Q: 3 securities re %
by the government, fg&@turing ajstable or variable coupon
cu

(interest rate). The ies have maturities spanning

from 5 to 40 \

a) Treasur

b) Com ci S
c) Dated %@ ent securities
d%h bove
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Q: 4Which of the following debt instruments are issued by
state governments in India to fund development projects
and meet fiscal deficit requirements and have a typical

maturity period of ten years?

a) State Development Loans %
b) Dated government securities. %

c) Inflation Indexed Bonds Q

d) None of the above (\

Q: 5T-Bills, which are short- & es sold at a discount
and redeemed at fac{value, hélp the government cover

immediate expe nage cash flow efficiently. T-
bills are issue .

a) The Cen Q e ent

b) The St ent

Q: 6Which of these is a type of treasury Bills issued by
Central government ?

a) 91-day T-Bills

b) 182-day T-Bills
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c) 364-day T-Bills
d) All of the above

Q: 7Features of certificate of deposits includes

I. Certificate of deposit is a negotiable money market
instrument issued in dematerialised form .

Il. It is issued at a discounted price and r ed at par
value.

lll.  Tenor of issue can range from 7 %r.
IV. Itissued by Government of Ingdi g\

a)l, I, IV g

b) I, 111, IV %

o)1, IV (‘3

d) I, 1L, 1, %
Q: 8Certifica %itare issued at a discounted price
and red t par value. Certificates of Deposit is

isstied
ed commercial banks

[.N.Sc
1. onal Rural Banks

lll.  Small Finance Banks
IV. All-India Financial Institutions that have been permitted

by RBI
a)l, 1, IV
b) 11, 1lI, IV
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) 1,11, IV
d)1, 11, i, IV

Q: 9Commercial paper is a short-term unsecured debt
instrument issued by corporations to meet short-term
financial obligations. What does "unsecured® in this

context?

a) Backed by collateral Q

b) Not backed by collateral %

c) Partially backed by collateral

d) Fully guaranteed by the go(ern en

Q: 10 Whatist %aturity period for commercial
paper? \

a) More th years
b) Over e

c) Nehe o ove
d)\Between,7 days to one year.

Q 11 Which of the following entities is NOT eligible to
issue commercial paper in India?

a) Any corporate entity possessing a net worth of at least 100
crore or more.
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b) Any additional organization explicitly authorized by the
Reserve Bank.

c) Cooperative societies, unions, and limited liability
partnerships with a net worth of a minimum 100 crore or
higher.

d) None of the above

Q: 12 Call Money refers to the borrowi ng of
funds between banks for a period

a) Between 2 and 14 days

b) Exceeding 14 days %

c) 1 day

d) Up to 30 days %

Q: 13 Ifaba \X%tunds for a period of 10 days, this
type of % ould fall under

a) Call

b)T

c)Wot ney
d) Reuerse Repo
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Q: 14 involves selling of a security, with

an agreement to repurchase the same, at a future date, at
a predetermined price.

a) Repo
b) Tri-party repo

c) Security re-purchase

d)Bothaandb %

Q: 15 What is the primar @ of a Repo
transaction?

a) To issue new governm%s(em

b) To borrow funds o ateralized basis

c) To facilitate f n nge trading
d) To provideslo inancing

Q 1& at are the basic requirements for an institution
N

me a member of the Negotiated Dealing System
(NDS)?
a) The institution must be a member of INFINET
b) The institution must have a Subsidiary General Ledger (SGL)

account with the RBI
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c) The institution must be an eligible participant in the
government securities market

d) All of the above

Q: 17 Which of the following entities is eligikle for NDS

membership?

1. Banks Q
2. Financial Institutions %\

3. Primary Dealers @

4. Insurance Compani %
a)Only1and3 %

b)Only 2 and 4 ;§

c)Only 1,3
d)All 1, 2,3,

NS

Which of the following institutions are mandatorily
required to become members of the Negotiated Dealing
System (NDS)?

a) Mutual Funds

b) Insurance Companies
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c) Primary Dealers and Banks

d) Stockbrokers

Q: 19 Whatis the role of INFINET in the NDS?

a) It acts as the trading platform for equities %
b) It provides the communication backbong %

c) It manages the settlement of forex tr

d) It issues government securities <$

Q: 20 Which platfo is prignarily used for foreign

exchange trading?
a) National Stoc \
ng

e

b) Bombay
c) Reute e ic Dealing System
d),@ bove
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Q: 21  Which of the following statements about Straight-
Through Processing (STP) are correct?

1. STP enables trading, documentation, clearing, settlement,
and custody on a single integrated electronic platform.

2.In STP, trades are settled automatically by ghe system
through its connectivity with a Clearing Hous erbeing
approved by the buyer and seller. Q

3. STP ensures that buyers receive se rlt\ eir custodial

2

accounts and sellers receive f

4. STP is only used for tradin%es d cannot be used for
government securitie%

a)1,2 and 3 only

tically.

b) 2 and 4 onl
c) 1,2, and%
d) Al f%

Q: 22  Securities, such as government bonds or shares, are
no longer held in physical form. Instead, their ownership is

recorded electronically and stored by

a) Clearing House
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b) Depository Participants
c) Stock Exchanges

d) Registrar of Companies

Q: 23 Who maintains custody and o rship of

Statutory Liquidity Ratio (SLR) securiti ronic
form? Q

a) Securities and Exchange Board [ )

b) Stock Exchanges @

c) SGL depository of the RBI (3

d) Ministry of Finance

Q: 24 \@ve primary role of the Clearing
Coppo India Ltd. (CCIL) in NDS?
a%G ernment securities

b) Enabling settlement of forex deals

c) Managing the trading platform for bonds

d) Intermediation in government securities settlement
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Q: 25 What is the purpose of the Real-Time Gross
Settlement (RTGS) system in treasury management?

a) To electronically transfer funds across the country

b) To settle trades in government securities automatically

c) To calculate Value at Risk (VaR)

d) To facilitate instant settlement of tra

exchange (_%

foreign
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